











CASH FLOW STATEMENT
for the year ended 31st December 2009

Buckinghamshire Building Society

NET CASH (OUTFLOW)/INFLOW FROM OPERATING ACTIVITIES
Taxation
Capital expenditure and financial investment:

Purchase of tangible fixed assets
Payment to FSCS

(DECREASE)/INCREASE IN CASH

RECONCILIATION OF OPERATING PROFIT TO NET CASH
(OUTFLOW)/INFLOW FROM OPERATING ACTIVITIES

Operating profit

Movement in prepayments and accrued income
Movement in accruals and deferred income
Provisions for liabilities and charges

Provision for FSCS

Provision for bad and doubtful debts
Depreciation and Impairment

NET CASH INFLOW FROM TRADING ACTIVITIES
Movement in:

Loans and advances to customers

Shares

Amounts owed to credit institutions and other customers
Loans and advances to credit institutions and other customers
Other assets

Other liabilities

NET CASH (OUTFLOW)/INFLOW FROM OPERATING ACTIVITIES

ANALYSIS OF (DECREASE)/INCREASE IN CASH

Cash in hand

Loans and advances to credit institutions repayable on demand

At 31st December 2009

Decrease from 2008 to 2009
Cash in hand

Loans and advances to credit institutions repayable on demand

At 31st December 2008

Increase from 2007 to 2008
Cash in hand

Loans and advances to credit institutions repayable on demand

At 31st December 2007
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2009 2008
£'000s £'000s
(5,916) 8,440
(39) (105)
(389) (21)
(38) -
(6,382) 8,314
129 72
135 303
(157) 69
19 9
- 158
40 78
54 21
220 710
(3,691) (16,428)
(6,383) 9,163
4,408 11,679
(300) 3,443
(3) 25
(167) (152)
(5,916) 8,440
Cash Net
Balances Movement
£'000s £'000s
38
11,829
11,867
(6,382)
68
18,181
18.249
8,314
40
9,895
9.935




NOTES TO THE ACCOUNTS Buckinghamshire Building Society
for the year ended 31st December 2009

1 PRINCIPAL ACCOUNTING POLICIES

The following accounting policies have been applied consistently in dealing with items which
are considered material in relation to the Society's accounts.

A)

B)

<)

D)

E)

F)

G)

BASIS OF ACCOUNTING
The accounts have been prepared under the historical cost convention, as modified

by the revaluation of the freehold premises.

FORMAT OF ACCOUNTS

The accounts have been prepared in accordance with the Building Sociefies
(Accounts and Related Provisions) Regulations 1998 and applicable accounting
standards.

FIXED ASSETS AND DEPRECIATION
Tangible fixed assets are shown in the balance sheet at cost less accumulated

depreciation. Freehold land is not depreciated. Depreciation is calculated so as to
write off the cost of tangible fixed assets over their estimated useful lives as follows:

Computer hardware and software 2 to 4 years
Office equipment and fixtures 2to 7 years
Motor vehicles 5years

Land and buildings are held at their revalued amount. A revaluation is to be carried
out each year and no depreciation is charged in respect of these assets.

CORPORATION TAX

Corporation tax for the year ended 31st December 2009 was charged at 21.00% (2008:
21.25%) on the excess of income over expenditure. Marginal relief is claimed af the
Small Companies rate.

DEFERRED TAXATION

In accordance with FRS 19, Deferred tax is provided in full on timing differences which
result in an obligation at the balance sheet date to pay more tax, or a right fo pay less
tax, at a future date, at rates expected to apply when they crystallise based on current
tax rates and law. Timing differences arise from the inclusion of items of income and
expenditure in taxation computations in periods different from those in which they are
included in financial statements.

Deferred tax is not provided on the revaluation of fixed assets. Deferred tax assets are
recognised to the extent that it is regarded as more likely than not that they will be
recovered. Deferred tax assets and liabilities are not discounted.

RETIREMENT BENEFITS

The Society operates a money purchase pension scheme which is open to all
permanent employees. The contributions of the Society and employees are fixed at a
maximum of 10% and 5% of gross salary respectively.

For certain employees the Society provided a targeted money purchase scheme
which retained the potential benefits of a previous final salary scheme. This
arrangement has been discontinued with alternative provisions established.

The Society's contributions are charged fo the Income and Expenditure account in the
periods which benefit from the employees' services.

LIQUID ASSETS
Liguid assets are shown at cost to the Society and investment interest received is
accounted for on an accruals basis.
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NOTES TO THE ACCOUNTS (continued)

Buckinghamshire Building Society

for the year ended 31st December 2009

2

H)

J)

K)

HEDGING INSTRUMENTS

The Society has entered into prescribed contracts specifically and exclusively for the
purpose of reducing the risk of loss arising from changes in interest rates, which may
affect non-administered business. Receipts and payments arising under interest rate
swap agreements are included in the accounts within interest receivable or interest
payable as appropriate, on an accruals basis.

OTHER INCOME AND CHARGES

Fees charged to borrowers for the services of third parties including valuation fees in
connection with advances made are included in fees and commissions receivable.
The payment for these services is included in fees and commissions payable.

PROVISIONS FOR BAD AND DOUBTFUL DEBTS
(i) Provisions are made to reduce the value of advances, loans and other assets to the
amount which the Directors consider is likely ultimately to be received.

(i) Throughout the year and at the year end individual assessments are made of all
advances and loans on properfies which are in arrears or in possession. Specific
provision is made against those advances and loans which are considered to be
impaired. In considering the specific provision for impaired loans, account is faken
of any discount which may be needed against the value of the property at the
balance sheet date to agree a sale within three months of that date, the amounts
recoverable under mortgage indemnity policies and anticipated realisation costs.

(i) A general provision is made against those advances which have not been
specifically provided for, but where the Society's experience and general
economic climate would indicate that losses may ultimately be realised.

(iv) Provisions for other items are also appraised on a regular basis and if it appears that
a loss might arise, the full amount is provided.

(v) Interest in respect of all loans is credited to the Income and Expenditure account as
it becomes receivable, except in respect of advances where the property has
been taken info possession and where the recoverability of the inferest is subject to
significant doubt. Such interest is credited to an interest suspense account.

(vi) Loans and advances in the balance sheet are shown net of both specific and
general provisions and net of the balance in the interest suspense account. Any
charge to the Income and Expenditure account comprises the increase in
provisions together with losses written off in the year.

INCENTIVES TO BORROWERS
The initial cost of cashbacks and interest rate discounts associated with new mortgage
products is charged to the income and expenditure account as incurred.

INTEREST RECEIVABLE AND SIMILAR INCOME

2009 2008

£'000s £'000s

On loans fully secured on residential property 4,591 5,960
On other loans 349 485
On other liquid assets 913 2,182
Net receivable on financial instruments - 85
5,853 8,712

There is no inferest suspended on non-performing loans and assefs.
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NOTES TO THE ACCOUNTS (continued) Buckinghamshire Building Society

for the year ended 31st December 2009

3 INTEREST PAYABLE AND SIMILAR CHARGES

2009 2008
£000s £000s
On shares held by individuals 2,674 5,464
On other shares 21 47
On deposits and other borrowings 1,360 1,038
4,055 6,549

4 OTHER OPERATING INCOME
2009 2008
£000s £000s
Other operating income 37 27
37 27

5 STAFF NUMBERS AND COSTS

The average number of persons employed by the Society
during the year was as follows:

(including one executive Director)

2009 2008
Full time 19 18
Part time 5 10
24 28
[ ADMINISTRATIVE EXPENSES

2009 2008
EMPLOYEE COSTS £000s £000s
Wages and Salaries 767 732
Social Security Costs 81 79
Other Pension Costs 58 285
906 1,096
Other administrative expenses 726 762
1,632 1,858
2009 2008
OTHER ADMINISTRATIVE EXPENDITURE £000s £000s

Auditors' remuneration and expenses
Audit fees 20 20
Non-audit fees 13 4
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NOTES TO THE ACCOUNTS (continued) Buckinghamshire Building Society
for the year ended 31st December 2009

7 REMUNERATION OF DIRECTORS

(a) DIRECTORS' EMOLUMENTS 2009 2008
£000s £000s

For services as Directors 104 88

For Executive Services 123 69
Other services [see (c) below] 5 5

232 162

The emoluments of the Directors are detailed below:

(b)  Non-Executive Directors (comprising fees only)

R.R. Currie (Chairman) appointed 1st May 2009 21 16
K.W. Green (Vice-Chairman) appointed 1st May 2009 16 12
A. Davies (Chairman ALCO) 18 16
M.J. Stannard
(Chairman Audit Compliance And Risk Committee) 13 12
J.E.A. Payne 13 12
D.A. Mullen 8 -
I.G. Powell 8 -
H.N. Machin (Chairman) resigned 30th April 2009 7 20
104 88

The office of Non-Executive Director is non pensionable.

2009 2008
Executive Director:- I.J. Gould £000s £000s
Salary 62 -
Taxable Benefits 6 -
Pension Contributions 5 -
Fees 9 -
Total 82 -

Executive Director:- J. Mundell
Salary 32 48
Taxable Benefits 5 1
Fees 4 4
4] 53

Executive Director:- B.J. O'Neill
Salary - -
Taxable Benefits - 6
Pension Contributions - 5
Fees - 5
Total - 16

During the year the Society contributed £5,221.60 to an occupational pension scheme on behalf
of the Chief Executive (2008: £4,684.50).
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NOTES TO THE ACCOUNTS (continued) Buckinghamshire Building Society
for the year ended 31st December 2009

7 (cont'd) REMUNERATION OF DIRECTORS

(c) In accordance with Section 69 of the Building Societies Act 1986 the Society maintains @
Register of Relevant Services of a Related Business. The fees paid relate to (i) the Society's
payroll function which was carried out by an accountancy practice of which one Director is
a partner (i) the premises valuation which was completed by a firm where one of the
Directors is a Director (ii) the acquisition of property and the drafting of a compromise
agreement which is carried by a firm of solicitors where the director is a salaried partner
(iv) architectural services which are provided by an ex-director whose son is currently serving
on the Board. A statement of the appropriate details contained in the Register for the
financial year ended 31st December 2009 will be available for inspection at the Head Office
for a period of 15 days up to and including the Annual General Meeting.

8 DIRECTORS' LOANS AND TRANSACTIONS

At 31st December 2009, there were outstanding mortgage loans granted in the ordinary course
of business to two Directors and their connected persons, amounting in aggregate to £243,671.

A Register is maintained at the Head Office of the Society, under Section 68 of the Building
Societies Act 1986, which shows details of all loans, fransactions and arrangements with Directors
and their connected persons. A statement of the appropriate details contained in the Register,
for the financial year ended 31st December 2009, will be available for inspection at the Head
Office for a period of 15 days up o and including the Annual General Meeting.

9 TAX ON PROFIT ON ORDINARY ACTIVITIES

2009 2008
Current Taxation £000s £000s
UK Corporation tax charge for the year 37 37
Amount under provided in prior period 2 -
Total current tax 39 37
Deferred tax
Origination and reversal of timing difference (Note 19)
Tax on profit on ordinary activities (5) (13)
Total current tax 34 24

The standard rate of tax for the year, based on the UK standard rate of corporation tax is 21.00%
(2008: 20.75%). The actual tax charge for the current and the previous year varies from the
standard rate for the reasons set out in the following reconciliation.

Profit on ordinary activities before tax 129 72

Tax on profit on ordinary activities af standard rate 27 15

Factors affecting charge for the year:

Capital allowances in excess of depreciation (5) (1)
Expenses not deductible for tax purposes 7 4
Marginal relief - -
Other timing differences 8 19

37 37
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NOTES TO THE ACCOUNTS (continued)
for the year ended 31st December 2009

Buckinghamshire Building Society

10 LOANS AND ADVANCES TO CREDIT INSTITUTIONS
2009 2008
£000s £000s
Loans and advances to credit institutions have
remaining maturities, as follows:
Accrued interest 124 259
On demand 11,829 18,181
In not more than three months 17,000 20,000
In more than three months but not more than one 6,550 6,500
In more than one year but not more than five years 3,250 -
38,753 44,940
11 PROVISIONS FOR BAD AND DOUBTFUL DEBTS
Loans fully Other Loans
secured on fully
residential secured on Other
property land Assets Total
£000s £000s £000s £000s
At 1st January 2009
General provisions 132 - - 132
Specific provisions 48 - - 48
180 180
Amounts written off during the
year - - - -
Income and expenditure account
General provisions 42 8 - 50
Specific provisions for bad and
doubtful debts (10) - - (10)
Net charge 32 8 - 40
At 31st December 2009
General provisions 174 8 - 182
Specific provisions 38 - - 38
212 8 - 220
12 LOANS AND ADVANCES TO CUSTOMERS
2009 2008
£000s £000s
Loans fully secured on residential property 105,067 107,198
Loans fully secured on land 12,407 6,585
117,474 113,783

Loans fully secured on land include £1,095 (2008: £21,961) of loans which are fully secured on
residential property and which were made to corporate bodies prior to 20th October 1998, the
date the Society adopted the powers of the Building Societies Act 1997. The classification of
these assefs is not consistent with the freatment of similar loans made after 20th October 1998
which are included in "loans fully secured on residential property" but is necessary to comply with
the requirements of the Building Societies Act 1997.
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NOTES TO THE ACCOUNTS (continued)
for the year ended 31st December 2009

Buckinghamshire Building Society

12 (cont’d) LOANS AND ADVANCES TO CUSTOMERS

2009 2008
MATURITY ANALYSIS £000s £000s
The remaining maturity of loans and advances to
customers from the date of the balance sheet is as
follows:
Repayable on demand 150 189
In not more than three months 939 511
In more than three months but not more than one year 2,197 4,314
In more than one year but not more than five years 17,979 16,495
In more than five years 96,209 92,274
117,474 113,783
Less: Provisions (Note 11) (220) (180)
117,254 113,603
13 TANGIBLE FIXED ASSETS
Equipment,
Fixtures,
Land & Fittings &
Buildings Vehicles Total
£000s £000s £000s
COST OR VALUATION
At 1st January 2009 1,373 417 1,790
Additions 353 36 389
Deficit on revaluation (20) - (20)
Impairments (28) - (28)
Disposals - (35) (35)
At 31st December 2009 1,678 418 2,096
DEPRECIATION
At 1st January 2009 - 393 393
Charge for the year - 26 26
Disposals - (35) (35)
At 31st December 2009 - 384 384
NET BOOK VALUE
At 31st December 2009 1,678 34 1,712
At 31st December 2008 1,373 24 1,397

Freehold land and buildings were valued at £1,678,000 as per the valuation report dated the
10th January 2010 by Mr M. Awdry MRICS, on behalf of The Aitchison Raffety Group, Property
Consultants. The valuation is based on market value in accordance with the R.I.C.S. Appraisal
and Valuation Manual published by the Royal Institution of Chartered Surveyors. The historical
cost of these revalued assets is £832,166.
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NOTES TO THE ACCOUNTS (continued) Buckinghamshire Building Society
for the year ended 31st December 2009

14  OTHER ASSETS

2009 2008
£000s £000s
Other assets 92 84
92 84
15 SHARES
2009 2008
£000s £000s
Held by individuals 117,686 124,096
Other shares 1,656 1,629
119,342 125,725

Shares are repayable from the Balance Sheet date in the ordinary course of business as follows:

On demand 54,546 64,649
Other shares by residual maturity repayable or period of

notice:

In not more than three months 17,754 12,492
In more than three months but not more than one year 39.740 47,333
In more than one year but not more than five years 7.302 1,251

119,342 125,725

16  AMOUNTS OWED TO CREDIT INSTITUTIONS

Amounts owed to credit institutions are repayable from the Balance Sheet date in the ordinary
course of business as follows:

2009 2008

£000s £000s

Accrued interest 36 193
With agreed maturity date or period of nofice:

In not more than three months 17,300 20,000

In more than three months but not more than one year 500 1,000

In more than one year but not more than five years - -

17,836 21,193

17  AMOUNTS OWED TO OTHER CUSTOMERS

Amounts owed to other customers are repayable from the Balance Sheet date in the ordinary
course of business as follows:

2009 2008

£000s £000s

On demand 4,314 2,538
In not more than three months 3,416 -
In more than three months but not more than one year 1,017 -
In more than one year but not more than five years 1,399 -
10,146 2,538
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NOTES TO THE ACCOUNTS (continued) Buckinghamshire Building Society
for the year ended 31st December 2009

18  OTHER LIABILITIES

Other liabilities are all due within one year and comprise:

2009 2008
£000s £000s
Corporation Tax 37 37
Income Tax 158 561
Other Creditors 334 98
529 696
19 PROVISIONS FOR LIABILITIES AND CHARGES
Deferred taxation asset £000s
Balance at 1st January 2009 (33)
Profit and loss account credit (3)
Balance at 31st December 2009 (36)

Following the adopftion of FRS 19, the deferred taxation consists of liabilities recognised and
those not recognised in the accounts. The liabilities have been calculated at the main tax rate
of 29% (2008: 30%).

Liabilities recognised Liabilities not recognised
2009 2008 2009 2008
£000s £000s £000s £000s
Revaluation - - (76) (56)
Depreciation in excess of
Capital allowances (5) 1 - -
Other timing differences 41 32 - -
36 33 (76) (56)
2009 2008
£000s £000s
At 1st January 57 58
Under provision from previous year (12) (10)
Provision for endowment policies 31 9
76 57

The Society has accepted a number of complaints relating to the sale of Endowment Assurance
Policies taken out in the 1980s. The potential shortfall af maturity which has arisen by the
reduction in the current level of bonuses being declared are in the Directors opinion fully
provided for and are subject to annual review.

The Society believes that a contfingent liability for potential complaints could arise in the future
but because the directors were unable to ascertain the amount of liability with any certainty, no
provision was previously made in the accounts. However the number of potential claimants has
reduced sufficiently for an estimate of the liability fo be made and on the information available
a sum has been set aside and is included in the provision of £76,097 above. The directors now
believe the level of provision adequately covers not only the existing but also the expected
liability of any further claims.

29



NOTES TO THE ACCOUNTS (continued) Buckinghamshire Building Society
for the year ended 31st December 2009

20

21

RESERVES

General Revaluation
Reserve Reserve Total
£000s £000s £000s
At 1st January 2009 8,831 894 9,725
Profit for the financial year 95 - 95
Deficit on revaluation - (20) (20)
At 31st December 2009 8,926 874 2,800

GUARANTEES, CAPITAL AND OTHER FINANCIAL COMMITMENTS

Financial Services Compensation Scheme £000s
At 31st December 2008 158
Payments made (38)
At 31st December 2009 120

The Society has a confingent liability in respect of contributions to the FSCS provided for by the
Financial Services and Markets Act 2000. Based on its share of protected deposits, the Society, in
common with all regulated UK deposit takers, pays levies to the FSCS to enable the FSCS to meet
claims against it. The FSCS levy consists of two parts - a management expenses levy and a
compensation levy. The management expenses levy covers the costs of running the scheme
and the compensation levy covers the amount of compensation the scheme pays out net of
any recoveries it makes using the rights that have been assigned to it.

In September 2008 a claim was triggered against the FSCS by the tfransfer of Bradford and
Bingley plc's retail deposit business to Abbey National plc. In October 2008 a further claim was
friggered against the FSCS by the fransfer of Kaupthing Singer and Friedlander's (KSF) internet
deposit business and Heritable Bank's (a subsidiary of Landsbanki hf) deposit business to ING
Direct. The FSCS will also be liable to claims from the depositors of Landsbanki hf and KSF whose
balances have not been fransferred to ING Direct, but are covered by the FSCS. Further claims
have been registered in respect of London Scottish Bank plc (December 2008) and Dunfermline
Building Society (March 2009).

We understand that the FSCS has met, or will meet, the claims by way of loans received from the
Bank of England which will eventually be replaced by a loan from HM Treasury. The FSCS has, in
turn, acquired the rights to the realisation of the assets of these banks. The FSCS is liable to pay
intferest on the loans from the Bank of England. The FSCS may have a further liability if there are
insufficient funds available from the realisation of the assets of the banks to repay fully the
respective Bank of England loans.

As a result of the notification received from the FSA, the Society recognised the liability and in
this year's accounts held the provision at the same level representing the full known liability
existing at the previous year end, less the instalment of £38,000 paid in 2009. The final amounts
chargeable in respect of the levies will depend on future interest rates and each deposit-taker's
relevant share of the UK total of protected deposits and the ultimate level of compensation paid
in relatfion to failures detailed above.
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NOTES TO THE ACCOUNTS (continued) Buckinghamshire Building Society
for the year ended 31st December 2009

22

FINANCIAL INSTRUMENTS

The Society is a retailer of financial instruments in the form of mortgage and savings products,
and also uses wholesale financial instruments to invest in liquid assets and to raise funds from
wholesale money markets in support of ifs retail savings operation. These instruments also allow it
to manage the risks arising from these business markets.

The Society has a formal structure for managing risk, including formal risk policies, risk limits,
reporting structures, mandates and other control procedures. This structure is reviewed regularly
by the Board of Directors.

The Society's principal derivatives used in balance sheet risk management are interest rate
swaps which are used to hedge balance sheet exposures arising from fixed rate mortgage
lending products.

The table below shows the notional principal amounts, credit risk weighted amounts and
replacement costs of derivatives. Notional principal amounts indicate the volume of business
outstanding at the balance sheet date and do not represent amounts at risk. The credit risk
weighted amount, which is calculated according fo the rules specified by the FSA, is based on
the replacement cost, but also takes info account measures of the extent of potential future
exposure and the nature of the counterparty. The replacement costs represent the costs of
replacing the Society's maximum exposure should all counterparties default.

UNMATURED INTEREST RATE CONTRACTS
At the year-end the contract or underlying principal amounts of off-balance sheet instruments
together with their risk weighted amount and replacement cost were:

2009 2008

£000s £000s

Notional principal amount 24,500 25,000
Credit risk weighted amount 5 5

Replacement cost - -

RISK MANAGEMENT
The main financial risks arising from the Society's activities are credit risk, liquidity risk and interest
rate risk. The Board reviews and agrees policies for managing each of these risks, and these are
summarised below.

e Credit Risk: Credit risk is the risk of default by counterparties to transactions. Appropriate
credit limits have been established by the Board for individual counterparties and sectors

* Liguidity Risk: The Society's policy is fo maintain sufficient funds in a liquid form at all fimes fo
ensure that the Society can cover all fluctuations in funding, retain full public confidence in
the solvency of the Society and to enable the Society fo meet its financial obligations

* Interest Rate Risk: The Society is exposed to movements in inferest rates reflecting the
mismatch between the dates on which interest receivable on assets and interest payable on
liabilities are next reset to market rates or, if earlier, the dates on which the instruments mature.
The Society manages this exposure continually by using both on and off-balance sheet
instruments

The tables on the following page summarise these re-pricing mismatches as at 31st December
2009 and 2008. ltems are allocated to fime bands by reference to the earlier of the next interest
rate re-pricing date and maturity date.
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NOTES TO THE ACCOUNTS (continued)
for the year ended 31st December 2009

Buckinghamshire Building Society

The interest rate sensitivity exposure of the Society at 31st December 2009 was as follows:

More
More More than
than than six one
three months year
Not months but not but not
more but not more more More
than more than than than Non-
three than six one five five interest
months months year years years bearing Total
£000s £000s £000s £000s £000s £000s £000s
ASSETS
Liguid assets 28,794 1,009 5,583 3,298 - 107 38,791
Loans and advances
to customers 86,909 3,789 5,509 21,047 117,254
Tangible fixed assets - - - - - 1,712 1,712
Ofther assefs - - - - - 92 92
TOTAL ASSETS 115,703 4,798 11,092 24,345 - 1,911 157,849
LIABILITIES
Shares 93,877 3,529 10,926 11,010 - - 119,342
Amounts owed to
credit institutions and
other customers 24,066 1,775 808 1,333 - - 27,982
Other liabilities - - - - - 725 725
Reserves - - - - - 9,800 9,800
TOTAL LIABILITIES 117,943 5,304 11,734 12,343 - 10,525 157,849
Interest rate sensitivity
gap (2,240) (506) (642) 12,002 - (8.614)
The interest rate sensitivity exposure of the Society at 31st December 2008 was as follows:
£000s £000s £000s £000s £000s £000s £000s
ASSETS
Liquid assets 39,249 - 5,500 - - 259 45,008
Loans and advances
to customers 87,045 1,245 1,608 23,705 - - 113,603
Tangible fixed assets - - - - - 1,397 1,397
Ofther assefs - - - - - 84 84
TOTAL ASSETS 126,294 1,245 7.108 23,705 - 1,740 160,092
LIABILITIES
Shares 103,703 3,104 17.728 1,190 - - 125,725
Amounts owed to
credit institutions and
other customers 21,411 300 1,400 - - 620 23,731
Other liabilities - - - - - 911 911
Reserves - - - - - 9,725 9,725
TOTAL LIABILITIES 125,114 3,404 19,128 1,190 - 11,256 160,092
Interest rate sensitivity
gap 1,180 (2,159) (12,020) 22,515 - (9.516)
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ANNUAL BUSINESS STATEMENT Buckinghamshire Building Society
for the year ended 31st December 2009

(1)

(2)

STATUTORY PERCENTAGES

The accounts have been prepared under the historical cost convention, as modified by the
revaluation of the freehold premises.

2009 Statutory Limit
The Lending Limit % %
Proportfion of business assets not in the form of
loans fully secured on residential property 6.16 25
The Funding Limit
Proportion of shares and borrowings not in the
form of shares held by individuals 20.12 50

Business assefs are the fotal assets of the Society as shown in the balance sheet plus
provisions for bad and doubftful debfts, less fixed assets and liquid assets. Loans fully secured
on residential property are the amount of principal owing by borrowers and interest
accrued not yet payable. This is the amount shown in the balance sheet plus provisions for
bad and doubtful debts

The above percentages have been calculated in accordance with, and the statutory limits
are those prescribed by, sections 6 and 7 of the Building Societies Act 1986 as substituted by
the Building Societies Act 1997

The statutory limits ensure that the principal purpose of a building society is that of making
loans which are secured on residential property and are funded substantially by its members

OTHER PERCENTAGES

2009 2008
AS A PERCENTAGE OF SHARES AND BORROWINGS - % %
Gross Capital 6.65 6.51
Free Capital 5.49 5.57
Liquid Assets 26.33 30.11
AS A PERCENTAGE OF MEAN TOTAL ASSETS -
Profit after taxation 0.06 0.03
Management expenses 1.04 1.11

The above percentages have been prepared from the Society's accounts and:

"Shares and Borrowings" represents the aggregate of shares, amounts owed to credit
institutions and amounts owed to other customers

"Gross Capital" is the General Reserve and Revaluation Reserve
"Free Capital' represents the aggregate of gross capital less fangible fixed assefs

"Mean Total Assets” represent the average of the total assets at the beginning and end of
the financial year

"Liguid Assets" has the same meaning ascribed in the Balance Sheet

"Management Expenses' represents the aggregate of administrative expenses and
depreciation. In 2008 the Society incurred exceptional costs relating to the closure of the
benefits defined pension scheme amounting to £220,000, this amount has been deducted
from management expenses in order to provide comparison to the underlying level of
profitability and expense
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ANNUAL BUSINESS STATEMENT
for the year ended 31st December 2009

Buckinghamshire Building Society

(3)

INFORMATION RELATING TO THE DIRECTORS, CHIEF EXECUTIVE & OTHER OFFICERS

The accounts have been prepared under the historical cost convention, as modified by the
revaluation of the freehold premises.

(a)

DIRECTORS

Name and

Date of birth

Chairman

R.R. Currie, BSc, FRICS, IRRV
16th August 1952

Vice-Chairman
K.W. Green
23 January 1946

A. Davies, ACA
17 July 1958

J.E.A. Payne FCIOB
20th September 1964

M.J. Stannard
6th May 1962

D.A. Mullen, B.Comm. M.Comm
7th April 1955

I.G. Powell, LLB (Hons)
13th May 1961

I.J. Gould, FCIB, MBA
4th April 1962

Profession/Occupation
& year first appointed

Chartered Surveyor
1995

Solicitor
2001

Chartered Accountant
2001

Chartered Builder
2004

Financial Director
2005

Banker
2009

Barrister
2009

Chief Executive
2009

Other directorships

None

None

Asa Court Management Co.
Ltd.

Jamestead Ltd.
Jamestead Construction Ltd.

Jamestead Building
Confractors Ltd.

Hallmark IP Ltd.
Nucleus Ltd.

None

None

DG Properties Ltd.

I. Gould & Associates Lid.
Footprint Asset Management
Ltd.

Correspondence to directors jointly or individually should be addressed to:

'Private and Confidential', c/o Mazars LLP, The Atrium, Park Street West, Luton, Bedfordshire, LUT 3BE.

(b)

OTHER OFFICERS
Name

M. Simpson, BA, BSc, DMS,

K.M. BUggs, Dip ML,CeMAP

A.C. O'Farrell, BSc, CeFA

H. A. Brown

J. Williams, BA, MSc, ACIS

(c) Directors' Service Contracts

Business Occupation

Head of Finance
Head of Customer
Services

Head of Compliance &
Risk

Society Secretary
(until 31st December 2009)

Society Secretary
(from 1st January 2010)

Directorships

M&C Consolidated

Enterprises Ltd.

None

None

None

None

None of the non-executive Directors has a service confract with the Society.
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